
 

 
 
 

 

 

 

 

  IPO Details 
Issue Open Date 19 January 2024 

Issue Close Date 23 January 2024 

Price Band (Rs.) Rs. 218 – Rs. 230 

Issue Size*  Rs. 6,400 Mn 

Issue Size (Shares) 27,828,351 

Market Lot 65 Shares 

Listing Exchanges BSE and NSE 

Face Value (Rs.) Rs. 10/- 

Key Details 

Fresh Issue* Rs. 4,000 Mn 

Issue Type Book Building 

Book Running Lead 
Manager 

Axis Capital, DAM 
Capital Advisors 

and ICICI 
Securities 

Issue structure 

QIB: 20% 
Non Institutional: 15% 

Retail: 35% 
Anchor Investors: 30%  

Credit of Shares to 
Demat Account 

25 January 2024 

Issue Listing Date 29 January 2024 

Consol. (INR Mn)  CY12  CY13  CY14  CY15E  CY16E

Revenue 113,582 111,501 117,388 126,779 136,921

EBITDA 21,966 16,225 14,956 16,153 17,445

% growth  -26.1 -7.8 8.0 8.0

PAT 10,593 10,947 11,618 12,548 13,551

EPS (INR)  56.4 58.2 61.8 66.8 72.1

P/E (x)  26.0 25.2 23.7 21.9 20.3

RoE (%)  14.4% 14.0% 14.1% 14.2% 14.2%
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20th January 2024 

EPACK Durable – SUBSCRIBE 

Investment Thesis 
EPACK Durable Ltd. (EPACK Durable) is coming out with an initial public offering 

(IPO) on January 19, 2024. The issue comprises of fresh issue of 17,391,304 equity 

shares and offer for sale of 10,437,047 equity shares worth Rs.6,400mn at highest 

price band. Objective of the issue is to Funding capital expenditure for the 

expansion/setting up of manufacturing facilities and repayment and/or 

prepayment of certain outstanding loans. 

EPACK Durable is 2nd largest RAC original design manufacturer in India in terms of 

number of units. Its RAC product portfolio comprised of window AC and indoor & 

outdoor unit for split ACs. Its RAC manufacturing process is backward integrated, 

with in-house manufacturing of key components like heat exchangers, cross flow 

fans, axial fans, sheet metal press parts, injection moulded components, etc. 

Leveraging its presence in the RAC market and backward integrated operations, 

EPACK Durable diversifying its product portfolio expanding beyond RAC to 

include semi-commercial air conditioners, air coolers, hair dryers, induction water 

heaters, Nutri blenders, tower fans, kitchen chimneys and dual ICTs. This will 

reduce EPACK Durable’s reliance on seasonal RAC demand by tapping into the 

consistent demand for small domestic appliances (SDA). The new plant 

commencement and product portfolio expansion will provide opportunities to 

ODM/OEM due to lower penetration in RAC manufacturing in south India. It also 

increase its value added offerings and started manufacturing components such 

as sheet metal, injection moulded, cross-flow fans and PCBA components. 

EPACK Durable is focused on backward integration, automation and in-house 

manufacturing which will lead to reduce dependency on third-party vendors and 

suppliers as well lead to time and cost efficiencies. It is reducing its import 

dependence also which will reduce its exposure to foreign currency. EPACK 

Durable is also improving inventory management to reduce manufacturing costs. 

It collaborated with Epavo Electricals for BLDC motor to improve efficiencies. 

EPACK Durable has strategically developed its plants at Dehradun, Bhiwadi and 

Sri City, which helps it to minimize dependence on 3rd party suppliers. Its 

integrated manufacturing plants helps it to cater to all aspects of the RAC and 

SDA manufacturing value chain. The company is focused on investing in 

manufacturing infrastructure and intends to enhance its R&D facilities. EPACK 

Durable has recently commenced operations at the Sri City manufacturing 

facility and intends to set up another new facility in Bhiwadi and Sri City. 

Financials 
 During the past 2 years, revenue of EPACK Durable grew at a CAGR of 44.6% 

while PAT grew at CAGR of 102.5% in same period. 

Consol. (Rs.Mn.) FY21 FY22 FY23 H1FY24 

Revenue 7,363 9,242 15,388 6,148 

EBITDA  420 688 1,025 385 

EBITDA Margin(%) 5.7% 7.4% 6.7% 6.3% 

PAT 78 174 320 27 

EPS (Rs.) #   0.8 1.8 3.3 0.3 

P/E (x)  *# 282.5 126.4 68.9  

RoE (%)  # 1.0% 2.1% 3.9%  
 

* At highest price band     # Post listing 

 

* At highest price band 

* At highest price band 



Graphs & Charts 

 

Figure 1: Net Sales Trend 

 
 

 
Figure 2: EBITDA & EBITDA Margin Trend 

 
 

 
Figure 3: PAT & PAT Margins 

 
 

 
Figure 4: Revenue Contribution Trend 

 
 

 

 

 

 

7
,3

6
3

9
,2

4
2

1
5
,3

8
8

0.0%

25.5%

66.5%

-40%

-20%

0%

20%

40%

60%

80%

0

5,000

10,000

15,000

20,000

FY21 FY22 FY23

Net Sales (Rs. Mn) YoY Growth (%)

4
2
0

6
8
8

1
,0

2
5

5.7%

7.4%
6.7%

0%

2%

4%

6%

8%

10%

12%

0

200

400

600

800

1,000

1,200

FY21 FY22 FY23

EBITDA (Rs. Mn) EBITDA Margin (%)

7
8

1
7
4

3
2
0

0.0%

123.5%

83.4%

-40%

0%

40%

80%

120%

160%

0

50

100

150

200

250

300

350

FY21 FY22 FY23

PAT (Rs. Mn) YoY Growth (%)

88.5% 83.5% 85.5% 81.0%

11.5% 16.5% 14.5% 19.0%

0.0%

20.0%

40.0%

60.0%

80.0%

100.0%

FY21 FY22 FY23 H1FY24

Contribution from RAC Contribution from SDA

 

  

 

Key Business Highlights 
 EPACK Durable engaged in designing and manufacturing of complete room 

air conditioners (RAC). It is the second largest RAC original design 

manufacturer (ODM) in terms of number of units in India.  

 Over the year, EPACK Durable evolved into number of businesses such as 

ODM for RACs, manufacturing of window and split ACs, manufacturing of 

induction cooktops, mixer grinders, heat exchangers, cross flow fans, axial 

fans, copper fabricated products, induction coils etc.  

 Curently, EPACK Durable has 3 manufacturing facilities in Dehradun 

(Uttarakhand), Bhiwadi (Rajasthan) and Sri City (Andhra Pradesh). It has 

installed capacity of 1.56mn for indoor units (IDU), 1.68mn units for outdoor 

units (ODU), 0.42mn units for window air conditioners (WAC), 1.85mn units for 

cooktops, 0.3mn units for mixer grinders and 0.11mn units for water dispensers. 

Valuation 
 Over the years, EPACK Durable has established long-standing relationships 

with a number of well-known Indian and global customers with averaging 8.7 

years for RAC products and 6.3 years for SDA products. The customer 

includes four of the top six RAC brands in India. Some of its key RAC clients 

are Blue Star, Daikin Airconditioning, Carrier Midea, Voltas, Havells India, 

Haier Appliances (India), etc. whereas its SDA clientele includes names like 

Bajaj Electricals, BSH Household Appliances, Usha International, etc. The 

customer stickiness of brands due to switching costs as the ODM 

manufactures the products & controls the designs. EPACK Durable strives to 

innovate and offer value-added and technologically advanced products 

and solutions to its customers. It also focused on increasing wallet share and 

cross-selling additional products to existing customers and expanding its 

customer base going forward. 

 EPACK Durable has participated in the government’s PLI scheme for white 

goods (specifically for the manufacturing of the airconditioner components). 

Based on the components manufactured, it has recognized an incentive of 

Rs.15Crs for FY23 and Rs.7.5Crs for H1 FY24.  

 With 2nd largest RAC original design manufacturer in India in terms of number 

of units, diversification beyond RAC to include semi-commercial air 

conditioners, air coolers, hair dryers, induction water heaters, etc., focus on 

backward integration, automation and in-house manufacturing, plans to set 

up another new facility in Bhiwadi and Sri City and established long-standing 

relationships with a number of customers, we are recommending SUBSCRIBE 

rating to the IPO of EPACK Durable Ltd. (EPACK Durable) for medium to long 

term perspective. 

Risk & Concern 
 EPACK Durable growth majorly depend on introduce new products and 

respond to changing customer requirements. If it unable to respond on a 

timely and effective manner, the demand for its products may decline, 

which may adverse its future growth potential. 

 Demand for EPACK Durable is subject to precise technical specifications and 

quality requirements. Any failure to comply with the quality standards and 

technical specifications prescribed by customers may lead to loss of business 

from customers. 

 EPACK Durable service its customer’s requirement from its three 

manufacturing facilities, any slowdown or shutdown in its manufacturing 

operations may adverse impact business of the company. 
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Disclosure: M/s. Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject to 

companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and objectivity 

in making any recommendations. The Analysts engaged in preparation of this Report or his/her relative: - (a) do not have any financial 

interests in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company 

mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any 

material conflict of interest at the time of publication of the Report. The Analysts engaged in preparation of this Report:- (a) have not 

received any compensation from the subject company in the past twelve months; (b) have not managed or co-managed public 

offering of securities for the subject company in the past twelve months; (c)have not received any compensation for investment 

banking or merchant banking or brokerage services from the subject company in the past twelve months; (d) have not received any 

compensation for products or services other than investment banking or merchant banking or brokerage services from the subject 

company in the past twelve months; (e) has not received any compensation or other benefits from the subject company or third 

party in connection with the Report; (f) has not served as an officer, director or employee of the subject company; (g) is not engaged 

in market making activity for the subject company. 

M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the regulation of SEBI, the year 2014. The Regn No. INH100001666 and 

research analyst engaged in preparing reports is qualified as per the regulation's provision. 

 

Disclaimer: This research report has been published by M/s. Bonanza portfolio Ltd and is meant solely for use by the recipient and is 

not for circulation. This document is for information purposes only and information / opinions / views are not meant to serve as a 

professional investment guide for the readers. Reasonable care has been taken to ensure that information given at the time believed 

to be fair and correct and opinions based thereupon are reasonable, due to the nature of research it cannot be warranted or 

represented that it is accurate or complete and it should not be relied upon as such. If this report is inadvertently send or has reached 

to any individual, same may be ignored and brought to the attention of the sender. Preparation of this research report does not 

constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 

individual clients. Past performance is not a guide for future performance. This Report has been prepared on the basis of publicly 

available information, internally developed data and other sources believed by Bonanza portfolio Ltd to be reliable. This report should 

not be taken as the only base for any market transaction; however this data is representation of one of the support document among 

other market risk criterion. The market participant can have an idea of risk involved to use this information as the only source for any 

market related activity. The distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this 

report comes, should observe, any such restrictions. The revelation of interest statements integrated in this analysis are provided 

exclusively to improve & enhance the transparency and should not be treated as endorsement of the views expressed in the analysis. 

The price and value of the investments referred to in this report and the income from them may go down as well as up. Bonanza 

portfolio Ltd or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, 

completeness, adequacy and reliability of such information / opinions / views. While due care has been taken to ensure that the 

disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of M/s. Bonanza 

portfolio Ltd shall be liable. Research report may differ between M/s. Bonanza portfolio Ltd RAs and other companies on account of 

differences in, personal judgment and difference in time horizons for which recommendations are made. Research entity has not 

been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or 

employee of the subject company. Research analyst have not received any compensation/benefits from the Subject Company or 

third party in connection with the research report. 

M/s. Bonanza Portfolio Ltd at Bonanza House, Plot No. M-2, Cama Industrial Estate. Walbhat Road, Goregaon (E), Mumbai – 400063   

Web site: https://www.bonanzaonline.com 

Research Analyst Regn No. INH100001666 

SEBI Regn. No.: INZ000212137 
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